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Presentation Organization: 

• Points to be covered 

– The major factors behind the Arab Spring 

– What went wrong with the economic models 

pursued in the ME? 

– What are the economic consequences of the 

transition? 

– What are the elements of the new pursued 

economic Model 
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Introduction: 

• By the end of 2010, the North African countries 

were receiving positive attention. 

• The region was recording an average rate of 

economic growth of around 5% for over a decade.  

• The publication of the 2010 Human Development 

Report ( North Africa’s Miracle), brought more 

attention to the region as a result of listing three of 

its countries - Tunisia, Algeria, and Morocco - 

among the top ten achievers economies 
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Introduction: 

• Also, North Africa showed more resilience to the global 

financial crisis of 2008 and the Euro-zone crisis of 2009 

than the rest of the African continent, and performed 

better, in terms of growth, than nearly all other regions of 

the world (except for emerging Asia).   

• Then, as unexpected as a Sahara’s tornado , the Tunisian 

Jasmine revolution erupted, followed by the Egyptian 

Lotus, and the Libyan Cactus ones.   

• Thus, what went wrong? What are the real root socio-

economic and political causes of these revolutions? 
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I: Causes: 

• Youth Unemployment and Lack of Decent 

Jobs Specially for College Graduates. 

• Long Hold on Power by an “Authoritarian 

Regime” Supported by a “Police State”.   

• Lack of Political and Economic Freedom 

Manifested in a Corrupt one Party 

Dominated System. 
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I: Causes: 

• Unequal Income Distribution and a Wide 
Spread System of Nepotism, Favoritism, 
and Discrimination Dominating the 
Economic Life. 

• The Unholy Marriage of Wealth and 
Political Power. 

• The Toying of the Ruling Families with the 
Idea of “Dynasty” and “Inheritance” of the 
Presidency.   
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I: Assisting Factors: 

• Social Networking and the New Tools of 
Communication and Organization.   

• Internet Usage and Cell-Phone Penetration. 

• The Exposure of Citizens of North Africa to 
the European Political System and its 
Lively and Spirited Debates. 

• The High Rate of Non-Inclusive Growth in 
North Africa for the Past Decade.   

 



Rentier Social Contract Outcomes: 

Low Rates of Absolute Poverty,  But… 

 

 

 

 

 



Low income growth and low 

governance  
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III: Economic Ramifications 

• The Seemingly Law of Transition in the ME:  
“Things are bound to get much worse before it 
gets better” 

• Striking a balance between satisfying the 
legitimate aspirations for social justice at home 
with the imperatives of maintaining independence 
in the face of pressures from abroad will continue 
to be a easier said than done kind of task.  

• For some time to come, therefore, it will look as if 
the new republics in the Middle East are being 
obliged to choose between a ‘rock and a hard 
place’.  
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III: Economic Ramifications 

• In the long run however, economic conditions will 
improve. 

•  Neither “populism” nor its current opposite “neo-
liberalism” can be the way forward.  

• The experience of countries such as Brazil, Chile, 
Indonesia, and Turkey—past autocracies that have been 
successfully transformed into today’s democracies—shows 
that growth and distribution policies need not be at odds 
with each other.  

• New regimes in the Middle East can draw valuable lessons 
from such experiences to seize a historic opportunity for 
real change. 
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III: The Need to Search for a New 

Development Model 

 The Six Major Questions that MENA Economies will 

be hard pressed to answer in order to answer the 

questions of Employment and Social Protection are: 

1- Which Industrial Policies should be followed? 

2- Which Educational and labor market systems should be 

pursued to support job creation? 

3- What kind of reform needed in the financial sector? 

4- What are the most effective policy to support geographical 

balance? 

5- How to reform the safety net (subsidy and social security)? 

6- How to fight corruption?  
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Income Inequality Worsens (% share of total 

income) which country? 

Source: Paris School of Economics  
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    Thank You 


